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@ (1)Overview - Business environment

g
my

Domestic shipment of paper and paperboard
Paper Indust p pap BB J
< y FY2005 3Q(October 2004 — December 2004)

Shipment(1,000 tons) | “*°05"°
Newsprint 882 2.0%
Uncoated printing paper 662 0.9%
Coated printing paper sx 1,612 4.6%
Business communication paper 383 -3.9%
O}Egggaydai)gpeerr PSS L 1,038 1.2%
Paper total 4,582 2.0%
Paperboard total 3,089 -0.1%
Paper and paperboard total 7,671 1.2%

3% "Bitoko-shi’paper is included in coated printing paper.

Source:Japan Paper Association (Temporary figures for December results) 3
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@ (1)Overview — Business environment >
Paper industy Trend in. paper and paperboard prices J
S~ (April 2002 - December 2004)
¥ ke) _(gillglflfeg —(c(fﬁeﬁ(imfree) é:’ig(ljl(t):z?ght coated woodfree) /' (¥/ke)
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Source: Nihon Keizai Shimbun Inc. All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc. 4




@ (1)Overview — Business environment N~
@er Industp Trend in fuel and raw material prices J
(April 2002 — December 2004)

Eucalyptus Wastepaper—*— ONP —e—0CC —=— 0ld magazine —©— Eucalyptus ~ NBSK . © .
(AUS/BDT)  (¥/k) _o— NBSK —o—Crude oil  —=— Coal (US$/0) (uss/BL) (USSA)
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Source:Paper Recycling Promotion Center, Pulp&Paper Week,

Crude oil=Platts, Coal=Barlow Jonker Index
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@ (2)Topics N~
Topics of the 3 Quarter J
Oct. 2004 :Changed the holding company name to “Nippon Paper Group, Inc.” \
: Integrated functional materials business of Nippon Paper Industries Co., Ltd.
into Nippon Paper Chemicals Co., Ltd.
: Started electricity wholesale business (IPP business) at Kushiro Mill.
Nov. 2004 : Announced an agreement on merger of Nichiita Package Industries Co., Ltd.
and Tokan Packaging System Co., Ltd. (subsidiary of Tokan Kogyo Co., Ltd.)
(scheduled for Oct. 2005)
: Announced construction of New Biomass Boiler at Ishinomaki Mill.
Dec. 2004 :Started test run of corrugating-medium paper machine at Zhejiang Jingxing
Nippon Paper Co., Ltd. (started operation from January)
Tnvested
Company |Location Project , ;I:)l:;ﬁ:ltl ) Completion
Nillzl%?lrsltfiiger Kushiro | Installation of wholesale power plant (IPP) 9.8 Oct. 2004
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@ (3) Operating results (DOutline N~
Consolidated operating resultsJ
FY2004 FY2005 i‘c{cz:gls
(¥ billion) 3Q 31 Q (Apr. 2004-Dec. 2004)
<Net sales> 304.3 297.6 895.3
<Operating income> 13.4 16.4 50.8
<Ordinary income>  11.5 15.9 48.6
<Net income> 6.9 6.6 17.0

All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc.




@ (3) Operating results @Sales volume by product o~
(Thousand tons) 2 2 % Change
3Q 3Q yoy
Newsprint 352 346 -1.6%
Uncoated paper 188 189 0.5%
Coated paper 490 496 1.2%
Business communication paper 165 165 0.0%
Packaging paper and others 164 155 -5.4%
Total domestic sales 1,358 1,350 -0.6%
Export (including newsprint) 113 117 2.8%
Total (paper) 1,471 1,466 -0.3%
Contaier board 364 363 -0.4%
Folding box board and others 104 104 0.1%
Total domestic sales 469 467 - 0.3%
Export 11 9 -17.8%
Total (paperboard) 479 476 -0.7%
Grand total (paper and paperboard) 1,951 1,943 - 0.4%
8
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@ (3) Operating results (@Segment information o~

(¥ billion)

e— e—
Sales Operating income
FY2004 | FY2005 | FY2004 | FY2005 Comments
3Q 30 30 3Q
Paper: Profit increased with cost reduction
and price recovery.
Pulp and Paper Div. 22841 2213 99 11.8 Paperboard: Maintained sales price.
Household tissue: Sales volume was steady,
while price deteriorated.
Paper-related Div. 31.4 133 1.5 26 Functional material business and
(cartons, chemical products) ) ) ’ ) corrugated board business improved.
Housing and Construction
Vg B 249 239 0.7 06
Other Div. 19.5 19.1 1.4 1.4 Sales and profit were almost unchanged
(beverages, transport) ) ’ ’ ’ from 2004 3Q.
Total 304.3) 297.6) 13.4| 16.4

All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc.
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[Reference]

GROUP

FY2004 3 Q vs FY200534Q |

Increase in ordinary income ¥4.4billion(¥11.5bn —¥15.9bn)

Increase in operating income ¥3.0billion(¥13.4bn—¥16.4bn)
(¥ billion)
Non-operating
income and
15.0 — expenses
+1.4
InE:rease in
ordinary income Retirement
+4.4 benefit cost,etc.
+3.4

10.0

Materials price

-3.2

Sales price
-1.1

Cost reduction,etg.,

+3.6
‘ Sales volume

All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc.




@ (3) Operating results @Balance sheet N~

(¥ billion)

Balance sheetJ Mar. 31, | Dec.31, |
2004 2004 Difference Comments
Cash and time deposits 21.8 17.0 -4.8 | Cash reduction(CMS effect)
. Carry over due to holidays and

Notes and accounts receivable 260.8 303.0 42.3 deazass fin Monichson ofeesivabics
inventories 134.6 136.7 2.1
Other current assets 59.4 56.7 -2.7
Property, plant, equipment,

and intangible fixed assets AAS 00 s
Investments and other assets 216.2 213.9 -2.3
Total assets 1,637.4 1,624.6 -12.8
Interest-bearing debt 842.3 805.8 -36.5
Other debt 3429 355.0 12.1 | Carry over due to holidays
Minority interests

in consolidated subsidiaries L2l 5 11
Total shareholders' equity 429.6 440.1 10.5

All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc. 1 O




@ (4)Full year forecast

The figures of FY2005 estimation are unchanged
from the figures announced on November 12, 2004.

FY2005 (Reference)

(¥ billion) Est. FY2004 full year
<Net sales> 1,190.0 1,192.6
<(Operating income> 69.0 55.7
<Ordinary income> 65.0 50.7
<Net income> 26.0 243

All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc. 1 1




Topics of businesses 1n ChinaJ

(DNippon Paper Industries Trading(Shanghai)

Started business as marketing foothold in China.

Business: Import and sale of paper and raw materials

(@Zhejiang Jingxing Nippon Paper
Started operation of corrugating-medium
paper machine.

Business: Manufacture of corrugating medium

@ Nippon Paper Industries Chengde
Currently under investigation.

Business: Manufacture of paper

@Elopak China (Suzhou)

The plant is now in course of construction.

Business: Manufacture of beverage cartons

2
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Investment in kind) *
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Transfer to @

(Investment in kind)

Hong Kong
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Disclaimer Regarding Forward-Looking Statements

Any statements in this presentation document, other
than those of historical fact, are forward-looking
statements about the future performance of Nippon
Unipac Holding and its group companies, which are
based on management’s assumptions and beliefs in light
of information currently available, and involve risks and
uncertainties. Actual results may differ materially from
these forecasts.

Nippon Paper Group, Inc.
All Rights Reserved

All Rights Reserved, Copyright (C) 2005 Nippon Paper Group, Inc.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


